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of incomes to be brought within the operation of
the tax. Although the tax would thus undoubt-
edly have been placed on a much fairer basis,
yet the Bill created some new anomalies and
left many inequalities unredressed. Thus, "it is
proposed to exempt from liability to the tax the
military servants of Government, not in civil
employment, whose pay and allowances do not
exceed 500 rupees per mensem, or 6,000 rupees per
annum;" and for all other salaried persons "it is
proposed to make 100 rupees per mensem, or 1,200
rupees per annum, the lower limit of taxable
income." It is difficult to suggest any valid reasons
in support of an arrangement which would impose
taxation on a petty trader whose income is only 250
rupees, and exempt from taxation persons in receipt
of salaries five times as large, and military officers
with incomes twenty-four times as large. These
exemptions excited much hostile criticism in India
when the Bill was introduced, and it was generally
felt that too small a sum had been taken in fixing
the lower limit of taxation at 250 rupees. The
Indian Government very wisely showed an inclina-
tion to yield to these expressions of public opinion,
and accordingly, on the 24th of December, Sir John
Strachey brought forward the Licence-Tax Bill in
an. amended form, and proposed*at a meeting of